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The Development and Dilemma of Japanese Service Industry: An Empirical
Study Based on the Productive Service Industry

Tian Zheng

Since the industrialization of Japan, the service — oriented trend of Japanese economy has already
become increasingly evident. However, the inherent productivity problems of the service industry
are gradually emerging in the same time. The cost problem of Japanese service industry becomes
prominent, which affects the total factor productivity of the economy. Through the analysis of
economic theory, it is proved that there is great necessity in improving the productivity of service
industry, and promoting the development of productive service industry becomes a very important
issue under the trend of integration of service industry and manufacturing industry. On the basis of
time series analysis, it is found that that the degree of specialization, the degree of
industrialization and the efficiency of service industry, as factors which affect the development of
productive service industry, will contribute to the development of productive service industry in

Japan.
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