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The Debt Issues of the Long-term Economic Stagnation: A Review of
Japanese Economy

Kobayashi Keiichiro

As for the long —term economic stagnation in the developed economy, the excess debt in the
private sector may be a cause in the context of reviewing the Japanese economy since the end of
bubble economy. The accumulation of excess debt lower the efficiency of the economy activities of
the debtors and may make the low - efficiency and the economic stagnation permanent when the
amount of the excess debt reaches a certain level. Since the creditors have little motivation for
canceling or reducing the debt, the economic stagnation may take a long time without the
intervention of the government, which implies that if the government adopts a direct measure to
reduce the excess debt, rather than the temporary fiscal and financial policies, the factor leading

to the economic stagnation may be directly eliminated.
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