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A Research on the Experience and Lessons of the Japan and the United States Trade Friction
Tian Zheng

Abstract: The history of Japan and US trade friction has lasted for more than 40 years which has had a profound impact
on Japan's economic development. In recent years, the United States is facing the problem of the current account and
fiscal double deficit. The Sino—US trade friction is becoming increasingly fierce. It is necessary to review and analyze
the history of Japan—US trade friction and explore its experiences and lessons. Through the analysis of international
economic theory, the most important cause of the current account imbalance is the difference in economic structure
between the two countries. Only the structural reform measures can solve this problem, trade measures would not have
any effect. Though the analysis of the history of Japan—US trade frictions, we found that Japan has responded to US
trade measures by expanding foreign direct investment and promoting innovation, but there are also some lessons such
as wrong economic policies affecting the Japanese economy development and trade frictions to suppress industrial
upgrading. China should promote independent innovation, push forward industrial upgrading, expand opening up and
attract investment in China, which will contribute to the sustainable development of the Chinese economy.

Key Words: Global Imbalance; Trade Friction; Current Income and Expenditure ; Foreign Direct Investment; Economy
Growth
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