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The Path of Supply-side Structural Reform: Japan’s Experience and Inspiration
Tian Zheng and Wu Peng

Since the completion of the industrialization process in Japan, the structural problems of the
Japanese economy have become even more severe. Insufficient aggregate demand, the decline of
capital rewards, and the aging population problems have jointly led to a decline in potential
productivity in Japan, hindering to the sustained economic development of Japan. Japan began to
implement supply—side structural reforms in the mid—1970s with the aim of eliminating resource
mismatches, improving industrial structures, and promoting total factor productivity. Reviewing the
development history of Japan’ s supply —side structural reforms, it can be discovered that the
reforms have promoted the Japanese total factor productivity. China can learn from Japan’ s
experience and take the promotion of total factor productivity as the policy orientation of the current

supply—side structural reform.
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