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Consumption Tax Reform and Economic and Social Changes in Japan Heisei Period

Qingru Li

Abstract: Japan's consumption tax reform has been carried out through Heisei Period. In January 1989, the Heisei Period

began, and consumption tax was officially introduced on April 1 of the same year. In April 2019, the Heisei Period ended, and
the consumption tax rate was increased to 10% on October 1 of the same year. During this period, Japan's economic growth,
fiscal revenue and expenditure, population structure, family composition and other economic and social aspects have changed
significantly. When the consumption tax was established, the focus was on the balance between direct and indirect taxes. During
the first tax increase, the coordination between economic growth and financial situation was more emphasized. During the second
tax increase, the integration of tax system and social security was taken into account, and Japanese government tried to find
solutions between population structures and financial problems. The third increase in taxation focused more on the combination
of declining birthrate and population aging problems, and readjusted the use of tax revenue. Therefore, economy, finance,
population and other factors are interconnected, and jointly affect the reform process of consumption tax.
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