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Research on the Path of High-quality Economic Growth in the Condition of Dual
Cycles System: Japanese Experience and Lessons

Tian Zheng, Li Xin
(1.Institute of Japan Studies Chinese Academy of Social Science, Beijing

100007;2.Chengdu Branch, The People’s Bank of China, Chengdu 610041,China)

Abstract: In the condition of declining return on capital investment and labor input, it
is necessary to build a domestic and international dual cycle system to improve total
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factor productivity and promote high-quality economic development. Using the
theory of international economics, constructing the economic theoretical model of
technological progress, economic growth and the dual-cycle system, by the method of
economic simulation, pointed out that the key to the construction of the dual-cycle
system is to expand the domestic market. Analyzing Japan’s attempts to construct a
dual-circulation system, it is believed that the outer circulation was successfully
constructed but failed to construct the inner circulation system. Wrong
macroeconomic policies triggered a bubble economy and caused a long-term decline
in Japanese corporate investment and household consumption. China should learn
from Japanese experience, strengthen the government leadership to promote the
steady development of the domestic and international dual-cycle system.

Keywords: dual cycle; total factor productivity; technological progress; economic
growth; market size; bubble economy
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