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The Analysis of Japan’s Industrial Activation Policy:
The Changes in Japan’s Structural Reform Policy
and Their Relevance to China

Tian Zheng & Jiang Feitao
( Chinese Academy of Social Sciences Beijing)

Abstract: In the post — industrial period the contradiction between supply and demand in the Japanese economy was extremely
prominent and the Japanese government implemented two rounds of industrial activation policies. This paper points out that
Japan's first industrial activation policy was dedicated to promoting the withdrawal of declining industries adopting meanings such
as formulating plans providing financing support and organizing depression cartels to remove excess manufacturing capacity.
However it also caused negative effects such as revenue and efficiency decline. The second industrial activation policy focused on
adjusting business operations improving corporate productivity promoting the level of value chain adopting methods such as for—
mulating plans and providing financing support to avoid the direct government intervention in resource allocation. Japan's two
rounds of industrial activation policies have similarities and differences in the problems and methods which provides a useful ref-—
erence for China to deepen supply — side structural reform.

Key words: Industrial Activation Policy; Business Adjustment; Distressed Debt; Excess Manufacturing Capacity

— 179 —



